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E.O. 11652: N/A 
TAGS: EFIN, EG 

SUBJECT: GODE LOAN TO EGYPT 

REF: CAIRO 10998 

1 . ALI NEGM, DIRECTOR, INTERNATIONAL DEPARTMENT, CENTRAL BANK OF 
EGYPT TOLD EMBOFF JULY 5 THAT HE PLANNED LEAVE FOR 

SAUDI ARABIA THAT DAY TO MEET WITH GODE OFFICIALS 
REGARDING ORGANIZATION S LOAN TO EGYPT. ACCORDING TO 
PRESS JULY 6, PURPOSE OF NEGM'S TRIP IS TO SIGN "FINAL" 

$1,475 MILLION LOAN AGREEMENT WITH SAUDI MINISTER OF 
FINANCE ABA AL KHAIL. 

2. COMMENT. AS WE HAVE REPORTED, GODE HAS DISBURSED 
HALF OF FIRST TRANCHE, I.E., OVER 400 MILLION DOLLARS, 

UNDER MOST RECENT LOAN. FURTHER DISBURSEMENT 
APPARENTLY STOPPED, HOWEVER, BECAUSE SAUDIS DECIDED TO 
REQUIRE GOE TO PUBLISH TERMS OF LOAN AS PART OF 
LIMITED OFFICIAL USE 
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RATIFICATION PROCESS. THAT PROCESS EVIDENTLY WAS 
COMPLETED AS FAR AS GOE IS CONCERNED JUNE 9 WHEN LAW 
31 OF 1977 WAS PUBLISHED IN OFFICIAL GAZETTE. SINGLE 
PARAGRAPH OF LAW 31 AUTHORIZES MINISTER OF FINANCE TO 
GUARANTEE CENTRAL BANK UNDERTAKING TO GODE FOR $1,475 
MILLION AND GIVES INTEREST RATE AND REPAYMENT TERMS. 

WE UNDERSTAND NOW, HOWEVER, THAT GODE HAS INSISTED THAT 
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ALL LOAN'S TERMS, INCLUDING ROLE OF MORGAN GUARANTY 
ADVISORS, BE MADE PUBLIC. THIS HAS NOT YET BEEN DONE 
TO OUR KNOWLEDGE. 

EILTS 
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